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Current Trends 


The Senate has passed a comprehensive housing and community development bill. 
The legislation. .. which would authorize $10.4 billion over 2 years for community develop- 
ment and housing assistance programs. ..cleared the Senate in a 76-11 vote. A House 
Banking Subcommittee is working on a separate housing bill... with final House action 
several months away. 


FHLBB Chairman Thomas R. Bomar has announced that new new savings receipts of 
savings and loan associations in January rose to $2.1 billion. . . the largest volume in the last 
12 months. Mortgage lending activity of associations. .. however... continued relatively 
small, as these institutions used a portion of their increased savings receipts to repay 
borrowed funds and to rebuild liquidity which was drawn down last summer when net 
savings withdrawals occurred. The $2.1 billion in net new savings receipted (excluding 
interest credited to savers’ accounts) represents more than a seasonal increase from 
December’s $0.4 billion total. . . and is the largest saving flow since last January. 


Newly contracted construction in January failed to recover from December’s sharp 
decline... the F.W. Dodge unit of McGraw Hill, Inc., has reported. Contracts for future 
construction in January were $5.95 billion. ..down 13 percent from $6.82 billion in the 
year-earlier month. . . and about 3 percent from $6.13 billion in December. 


Project Notes totaling $644,959,000 representing 65 local housing authorities were 
sold March 5 at an average rate of 4.46 percent. The interest rate last month was 3.96 
percent. The bids ranged from 4.00 percent to 4.68 percent. ..and the average maturity of 
the Notes sold was 7.5 months. 


To date...17 New Communities have either received HUD guarantee funding 
commitments or certification for assistance apart from guarantees. HUD’s Fiscal Year 1975 
budget proposes four new communities with a total funding guarantee of $170 million. 


GNMA-Guaranteed Pass-Through Mortgage-Backed Securities... which have been is- 
sued and sold since inception of the program in 1970...have reached and passed the $10 
billion mark. Issuances since January 1 total $1.231 billion. In addition. .. Bond-Type 
Securities have been issued in the amount of $3.387 billion and are outstanding in the 
amount of $2.51 billion. Commitments for the guarantee by GNMA of Pass-Through 
Securities in the amount of $4.8 billion were outstanding as of February 28... and 
applications in the amount of approximately $840 million were in process at that time. 


Effective interest rates on federally-underwritten home mortgages have declined for the 
third consecutive month. The average effective interest rate on FHA-insured and VA- 
guaranteed home loans closed during the first week of February was 8.85 percent. .. down 
14 basis points from the 8.99 percent level in early January. The data are derived from a 
nationwide survey conducted by HUD with the assistance of the Veterans Administration 
covering loans closed and loan commitments made during the first 7 business days of the 
month. The maximum contract interest rate on FHA-VA loans during the period covered in 
the latest survey was 8'4 percent. 





Urban Homesteading 


Twenty-six city governments will receive 4,191 houses from HUD for use in urban 
homesteading or other municipal programs. A token payment of $1 per house will be made 
to HUD by the recipient cities. 


Eight cities. .. Washington, D.C., Newark, Detroit, Los Angeles, Cleveland, St. Louis, 
Philadelphia, and Gary...were given 2,170 federally owned houses on February 15. The 
largest single conveyance was 2,000 dwellings. . . to Detroit. 


Washington... for example...received 14 padlocked, boarded-up houses to sell 
... probably for $1 each. ..and is due to receive 36 more in the near future. Current plans 
call for recipients of the houses to be picked from lists of applicants who have agreed to live 
in them for 5 years, and to renovate them. 


Other cities taking part in the program, and the number of houses they will receive, 
are: Newark, 50; Boston, 85; New York, 200; Paterson, 15; Jersey City, 35; Atlanta, 50; 
Decatur, 6; Highland Park (Michigan), 50; Chicago, 200; Flint, 75; Midland (Texas), 5; 
Amarillo, 5; Dallas, 150; New Orleans, 40; Kansas City (Missouri), 60; Las Vegas, 200; 
Compton, 200; Pasadena, 5; and Seattle, 100. 


H.R. Crawford, HUD Assistant Secretary for Housing Management, said the houses 
were picked from among 75,000 federally owned dwellings that HUD had acquired through 
foreclosure of mortgages insured by the FHA. 


These were picked, Crawford said, because they are costing us too much to keep 
them up and do the paper work. He estimated that it would cost $8,000 each to fix up each 
house. In the meantime. . . the buildings cost HUD an average of $4 a day to maintain. 


w 
Significant Decision 


In Hurlburt, et al. v. Lynn, et al. (U.S.D.C., W.D.N_Y., Civ. 1973-113)... which 
sought to compel HUD to promulgate a hearing procedure for use in the eviction of 
occupants of temporary housing provided by HUD under the Disaster Relief Act of 
1970...has been dismissed by the Court on the grounds that the plaintiffs’ requested relief 
has been granted. The basis for the dismissal was HUD’s issuance of due process regulations 
in its Notice, Temporary Housing Pre-termination Procedure, dated October 3, 1973. The 
outcome of this case was being watched by Legal Aid Societies in all sections of the country. 
It is estimated that...at a minimum...one case per court district containing disaster 
housing occupants has been averted due to the successful outcome of this case for HUD. 


* 


Two New Communities Certified 


Negotiations have been completed between HUD’s New Communities Administration 
and the New York State Urban Development Corporation (UDC) paving the way for project 
agreements certifying Roosevelt Island and Radisson as Title VII New Communities. 


Roosevelt Island is a new-town-in-town occupying 85 percent of what was formerly 
known as Welfare Island. ..located in the East River in New York City. It is planned to 
house 5,000 households and have a population of 17,500 by 1979. 


Radisson New Community is located on a 2,670-acre site 12 miles northwest of 
Syracuse, N.Y. It will also house 5,000 households and estimates a 1980 population of some 
18,000. 





Housing Market Hit By Energy Crisis 


Mortgage bankers have been urged to weigh the longer run impact of the energy 
crisis. Walter B. Williams, president of the Mortgage Bankers Association of America (MBA), 
told the recent MBA conference in San Diego, We can expect a significant dislocation in the 
development of real estate, particularly in the location of housing. Obvious steps will be 
taken first. For example, stepped up insulation requirements. ... Clearly, energy costs will 
rise and will affect the cost of developing real estate... the Nation’s life styles will change 
and, perhaps, our living standard will decline or at least improve less rapidly than we would 
like. Land ventures in suburban America will be affected by the availability of heating fuel 
and gasoline as well as continued efforts to control pollution and regulate land use. . . . 


* 


National Savings and Loan League Blueprint Reaffirmed 


The National League’s Blueprint for Evolutionary Development of the Savings and 
Loan Industry into Full Fledged Family Financial Centers was reaffirmed by delegates 
attending the League’s Annual Legislative Conference. The Blueprint. . . originally adopted 
last October at the National League’s Annual Meeting. .. becomes the main thrust of the 
League’s legislative program for 1974. 


As a matter of the highest priority. . . the National League favors the following: 

e@ Rate controls on savings accounts, with a rate differential for thrift institutions. 
e Checking accounts for savings and loan associations. 

e Third party payment transfer systems. 


e Unsecured loans to savers and borrowers up to $10,000 per loan and 10 percent of 
the lender’s assets. 


e A Federal income tax deduction of up to $750 per year for earnings on savings 
accounts in financial institutions that invest 70 percent or more of their assets in 
“qualifying” loans with reference to residential property. 


* 


Housing for Paraplegics and Quadraplegics in Ohio 


Construction has started on the long awaited 18-unit residential apartment designed 
for paraplegics and quadraplegics under HUD’s Section 236 program in Columbus, Ohio. The 
pilot project. .. sponsored by Creative Living, Inc., in Columbus. . . is believed to be the first 
of its kind in the Nation. 


The units will be located near Dodd Hall. .. Ohio State University’s noted rehabilita- 
tion institute. Completion is estimated within 6 to 8 months. 


Creative Living is a nonprofit organization created for the general purpose of assisting 
the severely physically disabled. Its goal is to plan and implement programs with and for 
persons who... because of physical disabilities... are in need of assistance in the form of 
adaptive living facilities. 
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Publications Available 


Handbook for the Home...the 1973 yearbook of the Agriculture Department 
... Suggests ways that families can live fuller, more secure and more satisfying lives, and 
helps them avoid costly pitfalls of all kinds. The 400-page book with 78 articles deals with 
everything from selecting a building site, to the dangers of cheap construction, with some 
thoughts on family planning and community living thrown in for a good measure. 


Available from the Superintendent of Documents, Washington, D.C., 20402, for 
$5.70. 


The Energy Index...a one-stop reference to energy information released since 1970. 
A 500-page compendium that proves that the energy crisis is not a new problem. Provides 
access to more than 2,000 energy-related documents, includes maps and hard-to-locate 
statistics on power consumption and energy reserves, contains transcripts of major energy 
laws and policy statements. Other special sections include a guide to energy books in print, 
energy films available for screening, and energy patents issued by the U.S. Government. With 
more than 1,600 subject terms, this publication provides quick reference to four major 
problem areas of the energy shortage: resources—such as fossil fuels, atomic power, geo- 
thermal, wind, and solar energy; conversion—efficiency, and conversion and storage tech- 
nology; consumption—demand growth, population trends, and new energy consuming tech- 
nology; and environmental constraints—such as stripming for coal or oil shale, thermal and air 
pollution from power plants, exhausts from cars, and nuclear wastes, and ways to minimize 
or eliminate them. 


Available on 10-day approval for $37.50 introductory price, regularly $50, from 
Environmental Information Center, Inc., 124 East 39th Street, New York, N.Y., 10016. 


A report on how the extensive intellectual and human resources of colleges may be 
used in helping solve community problems and improve local activities has been released by 
HUD. The Role of a Black Institution of Higher Learning in Community Development, 
was prepared by officials, faculty, and graduate students of Texas Southern University in 
Houston. The project was funded in April, 1972, by the HUD Office of Community Planning 
and Development. 


Single copies of the report are available in limited number from: Dr. Hortense W. 
Dixon, Director, Urban Resources Center, Texas Southern University, Houston, Texas 77004. 
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